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OUTLOOK 

Economic Outlook 2020 

GDP growth (YoY%) 2019 2020 2021 

WORLD 3.2 -3.3 5.4 

USA 2.3 -6.6 5.8 

CHINA 6.1 2.5 8.1 

EUROZONE 1.2 -9.2 5.8 

BELGIUM 1.4 -11.1 4.3 

BRENT OIL (USD, EOY) 66 44 48 
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WHAT WILL BE THE SHAPE OF THE RECOVERY ? 
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EURO AREA: ONCE IN A LIFETIME 
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CRASH TRADE & TRADE TARIFFS 
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RETAIL SALES SECOND MONTH LOCKDOWN 
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+ 50 % 

BELGIUM: # E-COMMERCE OUTLETS 
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US: NO EARNINGS = NO INVESTMENTS 
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LIVE OUTLOOK 

Presentation title 

MAXIMAL IMPACT LOCKDOWN IN APRIL ~1/3 GDP 

8/06/2020

Estimated impact per sector from Covid-19 and government measures
Weight in 

GDP
Impact March April May June

Current 

real time 

scenario

Previous 

real time 

scenario

Agriculture and forestry and fishing 0% 8% 19% 15% 10% 0.5      0.5          
Industry except construction 14% 10% 31% 21% 15% 0.8      0.7          
Construction 5% 20% 52% 30% 21% 1.2      1.2          
Wholesale and retail trade/ transport/ accomodation and food service activities 17% 18% 51% 36% 26% 1.3      1.2          
Information and communication 4% 7% 20% 21% 15% 0.6      0.5          
Financial and insurance activities 6% 5% 14% 11% 8% 0.4      0.3          
Real estate activities 8% 16% 43% 32% 22% 1.1      1.0          
Professional/scientific/technical activities plus administrative/support service activities 14% 8% 27% 22% 16% 0.7      0.6          
Other community and social and personal service activities 13% 5% 16% 14% 10% 0.4      0.4          
Human health and social work activities 6% 3% 36% 28% 19% 0.9      0.7          
Arts,entertainment,recreation/ other service activities/ activities of others 2% 13% 39% 33% 23% 1.1      0.9          

Total Impact         

[full months lost S1]
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PEAK IMPACT: REASONS FOR DROP IN TURNOVER 

Presentation title 

HOW WILL DEMAND BE IMPACTED: SHORT VS LONG TERM? 

Å Supply 

Å Prohibited (lockdown): 26%  Easy to track and improving 

Å Social distancing:  10%  Somewhat harder to track, improved 

Å Staff:   4%  Not that important (yet)? 

Å Supply chain  12%  Could become an issue 

Å Demand   49%  Key problem 

 

Source: NBB, 1/5/20 

Numbers shown are % of companies choosing this explanation for their drop in turnover on weekly surveys by National Bank of Belgium. 
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IMPACT SUPPLY CHAIN 
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IMPACT SUPPLY CHAIN 
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IMPACT SUPPLY CHAIN 
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SOCIAL DISTANCING 
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DEMAND: WORRIES 

Buying 

new house 
Renovation 

Buying 

a used car 

Intent to do so in 2020* 18% 29% 17% 

Postpone 42% 36% 42% 

Cancel 26% 19% 29% 

Continue 32% 45% 29% 

Source: ipsos Corona; * before Covid-19 
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VACCINE: KEY TO FULL RECOVERY 
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VACCINE: KEY TO FULL RECOVERY 
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BUMPY ROAD TO FULL RECOVERY 

Presentation title 

CONSENSUS IS MOVING FROM FULL RECOVERY Q3 TO PARTIAL RECOVERY 2021 
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BELGIUM: ECONOMIC FORECAST 

Previous Scenario   2020Q1   2020Q2   2020Q3   2020Q4 2020 FY

GDP QoQ real -3.9% -18.2% 11.7% 4.0% -11.1%
GDP YoY real -2.8% -21.2% -11.9% -9.0%
Lost GDP vs 2019 (Bú) -1.0 -22.8 -12.0 -8.7 -44.5

Current scenario   2020Q1   2020Q2   2020Q3   2020Q4 2020 FY

GDP QoQ real -3.6% -22.7% 19.0% 3.8% -11.5%
GDP YoY real -2.5% -25.2% -10.8% -8.0%
Lost GDP vs 2019 (Bú) -0.7 -27.6 -10.7 -7.6 -46.6

Source: BNPPF, NBB
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BELGIUM: SHAPE OF THE RECOVERY 
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WORLD: RISK TO THE RECOVERY 
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STOCK MARKETS: PRONE TO 2ND WAVE 
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CHAPTER N° 2 

MONETARY & FISCAL IMPACT 
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RESPONSE: MONETARY GOVERNMENT 
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RESPONSE: MONETARY GOVERNMENT 
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COMPANIES: WIDENING SPREADS 
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COMPANY DEFAULTS: THE ONLY WAY IS UP 
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FISCAL RESPONSE 



34 

CHAPTER N° 3 

LONG TERM CONSEQUENCES: INFLATION / GLOBALISATION 
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DO YOU EXPECT INFLATION OR DISINFLATION ? 

ÅDisinflation 

ÅInflation 

ÅDisinflation, than inflation 

ÅNo idea 
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DO YOU EXPECT AN INCREASE IN GLOBALISATION OR DE-GLOBALISATION ? 

ÅGlobalisation 

ÅDe-globalisation 

ÅNo idea 
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INFLATION: SHORT TERM DOWN, LONG TERM UP?  

Long-term inflation expectations among US households 

All-time low at: 2,2% in December 2019 

How is overall consumer sentiment affectedé? 

72,3 

University of Michigan, consumer sentiment, lndex 

University of Michigan, consumer sentiment, long-term inflation expectations United states, yield curve, five-to-ten-year forward, federal 

reserve, break-even inflation rate, 5 year 5 year Fé 

2,70 

Economic Outlook 2020 
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EASING THE DEBT BURDEN 

Economic Outlook 2020 



44 

Demand shock  
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SOCIAL DISTANCING PUSHES PRICES HIGHER 

Region 
Breakeven  

load factor % 

Max loadfactor under 

social distancing 

Required  

price increase 

Africa & Middle east 75% 62% 43% 

Asia Pacific 81% 62% 54% 

Europe 79% 62% 49% 

Latin America 79% 62% 50% 

Nort America 75% 62% 43% 

North Asia 76% 62% 45% 

Inflationary impact of supply cuts ï Air travel 

Economic Outlook 2020 

Source: IATA 
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RISE OF POPULISM 
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DE-GLOBALISATION 
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DE-GLOBALISATION 
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SOME COMMODITIES WILL RETURN FASTER THAN OTHERS 
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DE-GLOBALISATION 
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DE-GLOBALISATION 
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DE-GLOBALISATION 
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DE-GLOBALISATION 

Source: Thomasnet.com 

COVID-19 Accelerates the desire to repatriate production 
Likelihood of firms reshoring due to coronavirus outbreak* % 
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World: Foreign trade 
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DE-GLOBALISATION 

Source: Netherlands Bureau for Economic Policy Analysis (CPB). Next release: <Property Next Release Event Time not found.> 

-2,54% 

-2,92% 

Total, Volume (c.o.p. 1 quarter, m.a. 1 quarter) Total, Volume (c.o.p. 1 year, m.a. 1 quarter) 
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Demographics: From deflation to inflation 

-54 

-52 

-50 

-48 

-56 

-52 

-48 

-44 

-40 

1950 1960 1970 1980 1990 2000 2010 2020 

DEMOGRAPHICS POINT TO INFLATION 

Number of workers relative to number of consumers. Number of workers incorporates age-specific variation in labor force participation, unemployment, hours worked, and productivity. Number 

of consumers incorporates age-specific variation in needs or wants based on age-specific consumption data. Also referred to as óeffective workersô and ñeffective consumersô.  

Shown as a GDP-weighted aggregate of 46 countries. Source: National transfer accounts 

Support ratio: 

World: 
US 

UK 

Japan 

Germany 

France 

China 
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