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Before We Start...

e Kimberley Process

* KPCS

e January 2003 UN Security Council Resolution 1459
e Events in Angola (UNITA)

* Meeting in May 2000 in Kimberley, Northern Cape

* In December 2000, the UN General Assembly adopted Resolution
A/RES/55/56 supporting the creation of a certification scheme for
rough diamonds

* KP is not working
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Before We Start...

e Kimberley Process
* Porous borders

* Low levels of monitoring

* Lack of focus on artisanal mining in the KP ‘space’
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Who is this guy?

* Leading authorities on ASM

* 3 months a year on the ground
* 15+ years - 3
* Published 200 papers on ASM and try to convert all o my students mto miners

* Ghana, Sierra Leone, Liberia, Nigeria, Mali, Tanzania, Malawi, Guyana, Suriname
* Consulted for the donor community (World Bank, UN, USAID, DFID, GIZ), NGO
Community (WWF Guianas, IIED, OXFAM, ARM) and Private Sector (Gold Fields,

Newmont)

* Child labour, the environment, legalization, ASM-farming linkages, ASM-large-scale
mining relations, gender

* Draw on these experiences
* Kind of seen it all...




Before We Start...

| like the KP...it could be really good...(honestly)...

The low level of priority given to ASM on the development agenda, and
ASM'’s policy treatment

Where’s the foundation?
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Overview

Background

Reason 1: A Mining Issue or a Livelihoods/Development Issue?
Reason 2: Archaic Policy and Perceptions

Reason 3: | Really Love Large-Scale Resource Extraction

R

Conclusion: What do | know?

Source: www.artisanalmining.org
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Backgroundd
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* All over the world and in sub-Saharan Africa, Iargely poverty-drlven
« Alluvial or near-surface hardroék deposits ‘

: Low-tech Iabour-mtensnve branch’of the mining sector
LC ASM »
cstit ! lak » -
For details, please see ~ 4 A
"45M Map Documentation pdf* % % ‘ - " —d

Compiled by £J Gunson/CASM \_Artisanal and Small-scale Mining Around the World



s SURREY (ASM): Where?
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Issue’?

Mining issue —— Livelihoods
Who's around the table?

Maendeleo Diamond
Standards™

FAO

The Mindset...



LINIVERSITY OF

SURREY
Reason 2: Archaic Policy and Perceptions

e ‘Get Rich Quick’
e Start Conflicts

* Africa Mining Vision: Boosting Artisanal and Small-Scale Mining
Poverty-Driven?

e Working Group on Artisanal and Alluvial Production (WGAAP)
Youngest Working Group
2007
| don’t care: it’s there...
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Reason 2: Archaic Policy and Perceptions

‘Why?

Communities and Small-Scale Mining (CASM)

Yaoundé Declaration/UNDESA

Mining, Minerals and Sustainable Development Project

Global Mercury Project

ZEEERRRRROOOOOOO Momentum...
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Reason 3: | Really Love Large-Scale Resource Extraction

* Host Governments
* Lazy, ‘Sloth” Governments

* Angola: In 2015, exported USS$S34.2B (95% oil)



The latest EITI disclosures (2014 Report) show that Sierra Leone received USD 58 million in revenue from its extractive industry
operations. 85% of these revenues came from the mining sector, with the rest mainly stemming from exploration activities in
the petroleum sector. Revenues were mainly collected through mineral royalties (57%), mining licences (9%) and signature
bonuses from the award of oil blocks (7%).

Government Revenues

Bonuses [1413E2]

Taxes on exports [1152E]

Other taxes payable by natural resource companies [116E]
G0n Ordinary taxes on income, profits and capital gains [1112E1]
Administrative fees for government services [1422E]

Licence fees [114521E]

Customs and other import duties [1151E]

Royalties [1£15E1]

Compulsory transfers to government (infrastructure and other) [1415E4]

Other rent payments [1415E5]

40M

Government Revenue {normalized to UsSD)

2012

Years



Government Revenues

From state-owned enterprises [1412E1] |
Other rent payments [1415E5]
Fines, penalties, and forfeits [143E]

140M

From government participation (equity) [1412E2]

Compulsory transfers to government (infrastructure and other) [1415E4]
Bonuses [1415E2]

Royalties [1415E1]

Other taxes payable by natural resource companies [116E]

Taxes on exports [1152E]

Customs and other import duties [1151E]

Licence fees [114521E]

Excize taxes [1142E]

General taxes on goods and services (VAT, sales tax, turnover tax) [1141E]

Government Revenue (normalized to USD)

Ordinary taxes on income, profits and capital gains [1112E1]

Years

Export Data

Disbursed Revenue (2007 - 2014)



T00M

Government Revenue (normalized to USD)

Export Data

Government Revenues

2006

2008 2010

2012

2014

Years

Voluntary ransfers to government (donations) [144E1] |
Excise taxes [1142E]

Compulsory transfers to government (infrastructure and other) [1415E4]
Sales of goods and services by government units [1421E]

Customs and other import duties [1151E]

Taxes on property [113E]

Extraordinary taxes on income, profits and capital gains [1112E2]

Licence fees [114521E]

Delivered/paid wo state-owned enterprise(s) [1415E32]

General taxes on goods and services (VAT, sales tax, turnover tax) [1141E]
Other taxes payable by natural resource companies [116E]

From government participation (equity) [1412E2]

Royalties [1415E1]

Bonuses [1415E2]

Disbursed Revenue (2006 - 2015)



The 2014 EITI Report shows a more resilient mining sector, characterised by increased production, employment and revenues.
The USD 2 billion in government revenues in 2014 stands in stark contrast to the paltry USD 400 million that the government
reported receiving from the oil, gas and mining sector, when EITI implementation began in 2007. USD 1.5 billion or 72% of all
collected revenues went to the treasury in 2014, Ten percent or roughly UsSD 200 million went to provincial governments and
local communities, while SOEs and other government agencies collecting taxes on behalf of the government withheld 18% of
collected revenues.

© DRC's effort to increase transparency begins to pay dividends

Government Revenues

1.56
18
056
Els
o 2008

2010 202 2074

Other rent payments [1415E5] l
Rent [1415E]

Taxes on payroll and workforce [112E]

Deliveredspaid to state-owned enterprise(s) [1415E32]

Sales of goods and services by government units [1421E]

Administrative fees for government services [1422E]

Compulsory transfers to government {infrastructure and other) [1415E4]
Other taxes payable by natural resource companies [116E]

General taxes on goods and senvices (VAT, sales tax, turnover tax) [1141E]
Fines, penalties, and forfeits [143E]

Bonuses [1415E2]

Taxes on expoarts [11532E]

Excize taxes [1142E]

Extraordinary taxes on income, profits and capital gains [1112E2]

Government Revenue [normalized to USD)
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Conclusion: What do | know?

- Transition to Livelihoods
DELVE http://www.delvedatabase.org/
 Akwatia and the Global Production Network (GPN)
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Conclusion: What do | know?

- Transition to Livelihoods

DELVE http://www.delvedatabase.org/

 Akwatia and the Global Production Network (GPN)
* CIRDI and IGC

* Financial Diaries Methodology
e Alluvial Diamond Miners — Financial Transactions
* Following for one year






